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SUBJECT: FY 77 MILITARY ASSISTANCE: CHIEF OF MISSION'S 
ASSESSMENT 

REE: STATE 017013 (DTG 230319Z JAN 76) 

1. U.S. MILITARY ASSISTANCE TO TUNISIA HAS ALWAYS BEEN 
RESTRAINED AND LOW KEY IN ACCORDANCE BOTH WITH U.S. 
GOVERNMENT'S PERCEPTION OF NEEDS AND WITH TRADITIONAL AND 
CONTINUING TUNISIAN DESIRE THAT MILITARY SHOULD NOT PLAY 
DOMINANT ROLE IN NATIONAL AFEAIRS. IN ELIMINATING GRANT 
MATERIEL ASSISTANCE IN EY 75, U.S. GOVERNMENT RECOGNIZED 
THAT TUNISIAN MILITARY REQUIREMENTS WERE MODEST, TUNISIAN 
CAPABILITY TO AFFORD THEM HAD INCREASED, AND THAT COMPARED 
WITH PRESSING NEED FOR U.S. MILITARY ASSISTANCE ELSEWHERE, 
TUNISIAN REQUESTS EOR CONTINUED GRANT ASSISTANCE MUST 
TAKE RELATIVELY LOW PRIORITY. TUNISIAN LEADERSHIP 

HAS BY AND LARGE ACCEPTED THESE JUDGMENTS. 

2. THE OUTBREAK OF CONFLICT BETWEEN MOROCCO AND ALGERIA, 
AND ESPECIALLY THE RECENT ALIGNMENT OF LIBYA WITH ALGERIA 
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HEIGHTENED TUNISIAN CONCERNS ABOUT POSSIBLE MILITARY 
REPRISALS AGAINST TUNISIA FOR LATTER'S RATHER OUTSPOKEN 
SUPPORT FOR THE MOROCCAN POSITION. GOT'S REQUEST EOR 
U.S. ASSISTANCE IN OBTAINING AIR DEEENSE SYSTEMS PREDATES 
CURRENT TENSION BETWEEN TUNISIA.S NEIGHBORS TO THE WEST 
BUT THAT TENSION LENDS ADDITIONAL WEIGHT TO RATIONALE 
BEHIND TCA REQUEST. TUNISIANS lEEER AMONG THEMSELVES 
REGARDING PROBABILITY OP MILITARY ACTION BY LIBYA OR 
ALGERIA AGAINST TUNISIA. THERE IS GENERAL AGREEMENT, 

HOWEVER, THAT VISIBLE AMERICAN AID IN ACQUIRING ENHANCED 
DEPENSIVE CAPABILITY SERVES VALUABLE DETERRENT PURPOSES. 

GOT HAS NOT FINALLY DECIDED HOW OR WHEN TO ACQUIRE AIR 
DEEENSE PACKAGE AND WILL PROBABLY NOT COMMIT ITSELF TO 
PURCHASE OF CHAPARRALSYSTEM WHICH NOW UNDER CONSIDERATION 
UNLESS PLANNED PMS CREDIT PROPOSED FOR FY 77 (AND BEYOND) 

IS AVAILABLE. 

3. PLANNED CONTINUATION OP $400,000 PERSONNEL TRAINING 
GRANT PROGRAM WILL CONTINUE TO YIELD BENEFITS IN TERMS 
OP PROPESSIONAL BAILITY OP INDIVIDUALS TRAINED, THEIR 
ATTTACHMENT TO AMERICAN CONCEPTS AND INSTITUTIONS, AND 
WORKING RELATIONS WITH AMERICAN MILITARY. HOWEVER, THE 
PRICE INCREASES OF TRAINING ARE UNDERMINING THE VALUE 
OP THIS RELATIVELY MODEST AMOUNT EOR TRAINING. CONSIDER- 
ATION SHOULD BE GIVEN TO EXAMINING THIS $400,000 EOR 
ADEQUACY IN VIEW OP INPLATED PRICES AND IN RELATION TO THE 
RESULTS DESIRED PROM THIS MONEY. THE CONTINUATION OP A 
U.S. MILITARY ASSISTANCE PROGRAM IN GENERAL IS AN IMPORTANT 
REINFORCEMENT OP CONTINUING TUNISIAN INTEREST IN CALLS BY 
SIXTH FLEF.T UNITS AT TUNISIAN PORTS. 

4. IP THE TUNIIANS PROCEED WITH PURCHASE OP CHAPARRAL 
SYSTEM THROUGH PROPOSED FMS CREDIT PACKAGE, TRAINING 
IN THIS SYSTEM WILL PRESUMABLY BE INCLUDED IN THE CREDIT 
PACKAGE AND THEREFORE WILL NOT IMPINGE ON TYPES AND 
VOLUME OP TRAINING PURNISHED UNDER THE SMALL, ON-GOING 
MAP GRANT TRAINING PROGRAM. 

5. TUNISIAN ECONOMIC DEVELOPMENT HAS REQUIRED HEAVY 
INVESTMENT LEVELS AND IT IS NOW PLANNED TO RAISE THOSE 
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LEVELS PURTHER DURING FIVE-YEAR PLAN ENDING 1981. 

TUNISIAN EARNINGS AND POREIGN EXCHANGE RESERVES REMAIN SATIS- 
PACTORY AND PROSPECTS EOR THEM IN FUTURE SEEM GOOD. WHILE 
OUR OWN-ECONOMIC ASSISTANCE TO TUNISIA HAS DROPPED 
SHARPLY OVER RECENT YEARS, GOT HAS BEEN QUITE SUCCESSPUL 
IN OBTAINING TECHNICAL AND FINANCIAL AID FOR ECONOMIC 
DEVELOPMENT PROIECTS PROM OTHER GOVERNMENTS, EUROPEAN 
AND ARAB, AS WELL AS FROM INTERNATIONAL PINANCIAL INSTITU- 
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TIONS. THIS ASSISTANCE PLUS EXPECTED INCREASE IN NATIONAL 
SAVINGS SHOULD PERMIT GOT TO ADVANCE ITS NUMBER ONE 
NATIONAL PRIORITY OP ACHIEVING ECONOMIC TAKE-OFP DURING 
NEXT PLAN PERIOD. AS RESULT THIS EXPECTED ECONOMIC PROGRESS, 
SERVICE OF DEBT CREATED BY PROPOSED FMS PACKAGE SHOULD 
NOT BE A SERIOUS BURDEN ON GOT RESOURCES. 

6. THE IMPACT OF THIRD-COUNTRY MILITARY ASSISTANCE IS 
MORE DIFFICULT TO ASSESS. SMALL MATERIEL PROGRAMS BY 
FRANCE AND WEST GERMANY WILL PRESUMABLY CONTINUE BUT AT A 
REDUCED LEVELFOR WEST GERMANY. THERE MAY BE LIMITED 
MILITARY AID SUPPLIED BY OTHERS SUCH AS THE REPORTED PRC 
OFPER OF NAVAL VESSELS TO GOT AND POSSIBLY SMALL ARMS FROM 
YUGOSLAVIA. FOR REASONS BOTH OP DONOR COUNTRY RELUCTANCE 
AND OP TUNISIAN DESIRE TO MAINTAIN A MINIMAL MILITARY 
ESTABLISHMENT, THESE THIRD-COUNTRY ASSISTANCE PROGRMS ARE 
UNLIKELY TO WORK SIGNIPICAN CHANGES IN EITHER GOT MILITARY 
CAPABILITY OR ITS FINANCIAL POSITION. 

7. THE PROVISION OP PROPOSED FY 77 MILITARY CREDITS TO 
TUNISIA, AND THE HOPED-FOR DECISION BY BOTH PARTIES TO 
PERMIT ESTABLISHMENT OF CHAPARRAL SYSTEM IN TUNISIA BY 
MEANS OF THAT CREDIT, ARE OF MORE POLITICAL SIGNIFICANCE 
THAN MILITARY. OUR READINESS TO ASSIST THE TUNISIANS 

IN FILLING A FELT DEFENSIVE NEED WILL BE TAKEN BY GOT 
LEADERSHIP, AND BY OTHER NORTH AFRICAN GOVERNMENTS, 
AXYKONSTITUTING REASSURANCE THAT USG CONTINUES TO VALUE 
INDEPENDENCE AND INTEGRITY OP TUNISIA. 
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